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Abstract: The research aims to study green financing according to its dimensions (size of green 

financing, environmental compliance standards, innovation in green products, banks’ participation 

in environmental initiatives, green financial facilities, transparency and disclosure) and indicators 

measuring the relevance value of financial data, (share price, earnings per share, book value per 

share, return on net worth, return on equity and financial leverage). The research chose the Bank of 

Baghdad as a community for application for the period “2022 to 2024”. The research problem was 

represented by a question "Does green financing have an influence on relevance value of financial 

data?" relevance value of financial data to achieve its objectives, the research used the analytical 

method to measure its variables and using the program. the most important conclusions the 

research reached: green financing had an impact on: return on net worth and return on equity, 

which means the bank can increase its profits by increasing green financing grants to different 

segments. The study recommended a number of recommendations, most notably: urging banks 

operating in the Iraqi environment to increase their green financing ratios, which impacts overall 

bank performance and enhances their reputation and market position in support of the country's 

sustainable development goals.  
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1. Introduction 

Because of the increasing incidence of pollution of the environment and the need for 

countries to find ways to address or reduce the resulting damage, Green finance had 

emerged as a viable solution. It is being adopted as a strategic approach to directing 

resources toward environmentally sustainable projects in order to attain a low-carbon 

environment and a healthy climate. Green finance is an initiative, product, method, or 

financing service that can be made to protect and manage the natural word, which will 

impact financing in general and, subsequently, local and global investments [1]. 

The main goal of the research is to adopting Green finance is to promote an 

environmentally friendly natural environment and manage its current and future risk. 

green finance includes services and products that direct capital toward the green industry 

sector. green industry sector includes industries focused on producing renewable energy, 

storing and distributing it, as well as green transportation, recycling, reducing and 

preventing pollution, and conserving water and forests. Green finance is becoming more 

popular in the local and international markets in light of the global transformations to 

low-carbon economies in future, green finance directs financial flows from general 

development priorities to sustainable development priorities and provides opportunities 

to achieve social purposes and transition to a sustainable world and enhances the 

movement of financial resources toward the creation of investments and sustainable 

projects [2].  
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  Concerns raised about the environment and the issue of climate change degradation, and 

the necessity of transitioning towards sustainable development coincided such that the 

nexus of Economic growth and Environmental sustainability has arisen, giving rise to the 

concept of green finance as an important means of raising resources and channeling them 

to environmentally sustainable projects. Increasing prominence for Green finance, 

however, has yet to be well analyzed in terms of its impact on the dynamics with which 

Greenness is incorporated and its impact on the balance sheets of banks. Accordingly, 

this study seeks to show how Green finance can help tackling global warming. 

contributes to the visibility of banks' financial statements in financial markets in a way 

that helps them attract capital and investors and increase their market share, which is 

reflected in their performance and market value. It also examines how banks have 

leveraged modern financial mechanisms to achieve environmental goals without 

compromising the country's economic growth. The impetus behind this paradigm shift is 

government directives to build a system of green finance the future growth of the green 

financial market in Iraq can push [3]. 

 

2. Materials and Methods 

1-1: Research Problem 

Green financing is among the most crucial areas adopted by countries and their banks 

to achieve financial sustainability in the environment. It connects the market and 

government banks, and to realize such connections, it’s necessary that a banking system 

has developed. In the situation of the Iraqi banking sector, the shift towards green finance 

is quite sluggish despite CB-Iraq and government of Iraq’s supports for seeking all 

potential ways could contribute to environmental sustain ability. Many studies have been 

conducted in the Iraqi banking environment that addressed Green finance's contribution 

to attaining financial sustainability, developing environmental investment projects, and 

financial performance. This is likely due to several reasons, some of which are related to 

banks and the availability of financial and technical capabilities that support green 

initiatives, and some of which are related to the lack of information available to investors 

or their lack of familiarity with it. Based on the above, the research problem was 

represented in the connection between green finance and value relevance of financial data, 

which, if available, could have a role and incentive for banks to increase their orientation 

towards green finance [4]. 

2-1: Importance of Research 

The research importance comes from the importance its variables for banks, namely 

green financing, which is considered an important and contemporary topic. It is a 

continuous development supported by governments and central banks to engage the 

banking sector in achieving environmental sustainability and effectively contribute to the 

use of modern technologies that enable banks to provide their services in ways that 

achieve cost, time, and quality savings in service provided, in addition to their 

contribution to reducing environmental pollution resulting from the provision of their 

services. The second variable is relevance data of financial data, which is often viewed as 

necessary to keep pace with economic and technological changes, as it constitutes an 

important factor in some decisions used by lenders and investors to meet their needs and 

determine their orientation towards investing and providing loans. This is because the 

indicators disclosed by banks through their financial statements are of paramount 

importance to the growth of banks, which positively impacts the financial market, the 

primary driver of economic expansion in the country. Therefore, importance of 

accounting information encompasses three parties: banks, investors, and governments [5]. 

3-1: Objectives of research  

The primary goal of this study is a green financing role in contributing to the financial 

indicators provided by accounting data in the way that banks requested, which can 

contribute to its growth by increasing its share in the market. It also includes a set of sub 

-goals: 
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a. Identify the extent to which the Iraqi banking environment uses green finance, 

focusing on the bank sample of this study. 

b. Study number of the financial indicators provided by financial data that impact 

bank growth. 

c. explaining the Green finance's role in contributing in presentation of financial 

data in a manner that serves current and future investors. 

d. Determine the nature of the correlation and impact between Green finance's 

dimensions and the financial data importance indicators used in the research. 

e. Present a set of proposals that could help banks emphasize the dimensions of 

green finance that play a greater role in raising financial data indicators [6]. 

4-1: Hypotheses of Research  

To statistically demonstrate the results of the study objectives, the research was based 

on a major hypothesis: 

(There are significant, positive correlation and effect at the significance level of ((0.05)) 

between dimensions the green financing adopted by the researcher, (the volume of green 

financing, environmental compliance standards, innovation in green financial products, 

bank participation in environmental initiatives, financial facilities provided, transparency 

and disclosure) and the indicators of the relevance value of financial data (1- share price, 

2- earning per share, 3- book value per share, 4- return on net worth, 5- return on equity 

finally the financial leverage). The following hypotheses branch out from this: 

a. A significant correlation and the impact of the volume of green financing in the 

bank were found on indicators that measure the value of the financial data link 

(the share price, profits per share, the book value per share, the return on net 

value., And the return on shares, and the leverage). 

b. There is a significant correlation and impact of environmental compliance 

standards on the indicators measuring of the relevance value of financial data. 

(Share price, Earnings per share, Book value per share, Return on net worth, 

Return on equity, and Financial leverage). 

c. There is a strong and important relationship between the new green banking 

practices and how the importance of the value of the financial statements, such as 

the price of the stock, the profits of one arrow, the book value of the shares, the 

return on net assets, the return on shares, and the financial leverage). 

d. A statistically significant correlation exists and impact between the bank's 

participation in environmental initiatives of the relevance value of financial data, 

(share price, earnings per share, book value per share, share price, earnings per 

share, book value per share, return on net worth, return on equity, and financial 

leverage). 

e. Statistically significant correlation and impact between the green financial 

facilities provided by the bank and of the relevance value of financial data (share 

price, earnings per share, book value per share, return on net worth, return on 

equity, and financial leverage). 

f. There is a statistically significant correlation and impact between the bank's 

transparency and disclosure principles of the relevance value of financial data 

(share price, earnings per share, book value per share, return on net worth, return 

on equity, and financial leverage). 

5-1: Research Community and Sample 

The research community represents the Iraqi banking sector, and from this, the 

Baghdad Bank was chosen as sample for the research. cause of this selection is available 

of the financial data, represented by its final accounts and sustainability report published 

on The official website of the bank and on Iraq Stock Exchange during the research years. 

This is also due to the bank's participation in environmental initiatives, represented by its 

green financing during the research years [7]. 
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6-1: Methods of Research 

This study used the quantitative analytical method to measure its variables, green 

financing, which was described according to six dimensions: (the volume of green 

financing, environmental compliance standards, innovation in green financial products, 

bank participation in environmental initiatives, financial facilities provided, transparency 

and disclosure). The second variable relevance value of financial data, was measured 

using six indicators: (share price. earnings per share. book value per share. return on net 

worth. return on equity. and financial leverage). 

7-1: Sources for collecting research data 

The research relied primarily on foreign sources to collect data related to its variables, 

"books, theses, dissertations, articles, and the Internet." This covered the theoretical aspect 

for research. and in practical aspect, relied on Bank of Baghdad's audited final accounts 

and sustainability reports published on the bank's official website for the research years, 

as well as the bank's financial reports published on the Iraq Stock Exchange [8]. 

Second: The Theoretical Aspect of the Research 

1-2: Literature Review 

It was in 1972 that The conference on the human environment was held in Stockholm, 

Sweden. One result was humans having taken timely and thorough steps to safeguard the 

environment in the generation in which they live and to satisfy the natural development 

requirements of future generations. (sustainable development) philosophy was born,as a 

a deep examination of the problems of the relationship to the natural environment and 

the influence on the nations throughout the world. The idea: sustainable development 

and its programmer of action-were first introduced in 1992 at the United Nations 

Conference on the Environment and Development, held in Rio de Janeiro. and 

Development, Rio de Janeiro.The conference participants called on the world to adopt 

economic and social development strategies that are consistent with environmental 

development. The conference also worked to adopt sustainable development from 

previous theories and concepts to a tangible work program. In 2002 the United Nations 

held its first Johannesburg's sustainable development conference. Among its outcomes 

was that one of the common issues for all of humanity is the issue of sustainable 

development, which is closely linked to the environment, economy, and society. It also 

highlighted the need for countries to contribute to promoting comprehensive 

development in society by involving all sectors of society through a sustainable 

environment and sustainable growth in the economy. The essence to Green finance is to 

implement sustainable development strategies by adopting financial businesses and 

introducing the concept of the environment in financial institutions, making it the basic 

concept of their business activity to achieve sustainable financial development. Said 

(Frimpong) The beginnings of green finance emerged when countries around the world 

began to face unfavorable climate change. They considered it financing (sustainable, 

environmental, green investment, climate finance), and the aforementioned terms were 

used to express green finance. At that time, countries focused on green finance by offering 

environmentally friendly investment products with the aim of protecting the environment 

and ensuring economic prosperity. Operating banks, Together with the central bank, were 

required to provide green financial products. Now, however, the green finance policy has 

become binding on financial institutions and companies. During this period, green finance 

has been mentioned in many studies and research around the world, including: 

A study showed that and A multidisciplinary approach to green space: The first step 

planning is green credit tools, which are viewed as communication tools that offer a 

comprehensive strategy for designing green spaces, enhancing its value and promoting 

sustainable development. The study conducted by One of the ways to reduce credit risks 

in commercial bank is to use Green credit and increasing it can reduce rate the non-

performing loan. as a study showed. The study, which adopted the "GMM" method, 

discovered that environmentally-friendly loans improve the profits of financial 
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institutions, both local and foreign, and is one of the methods that enhance their profits 

[9]. 

Sign discovered that environmentally-friendly loans improve the profits of financial 

institutions. Their study proved that these investments provide them with a competitive 

advantage and increase their operational efficiency, which results in superior financial 

results compared to their peers. The study confirmed that Green finance reduces 

information asymmetry between environmentally friendly institutions and investors. 

Green finance initiatives pursued by the role of financial institutions a significant in 

reducing capital costs for sustainable projects, and enhancing their financial performance. 

They demonstrated that environmentally responsible practices by institutions in general 

not only enhance the value of existing shareholders but also enhance the value accrued to 

financial and non-financial stakeholders, which has led to an increased willingness of 

stakeholders to invest in green activities, despite the fact that financial performance 

evaluation is clearly reflected in the well-audited financial reports of listed companies, 

unlike the evaluation of social factors, which remains elusive [10]. 

In reference to The possibility of expanding green finance beyond traditional financial 

markets by linking it to the brand, it presented a unique perspective by integrating Green 

finance with the national brand and position it as a means to promote economic growth 

in the country, and a pivot for enhancing the nations global standing, a change in the way 

nations connect their financial plans with caring for the environment. This method 

broadens the range of eco-friendly finance to include promoting a sustainable national 

identity [11]. 

While recent studies have indicated Green financing roles in enhancing economic 

resilience, including what was presented by: In their study of the economies of the 

ABRICS group of countries, connection between the availability of (natural resources, 

green finance, economic resilience). They used quantile regression for demonstrate the 

extent to which green finance enhances economic stability under conditions of resource 

availability and scarcity. They emphasized that targeted policy intervention can 

enhancing an economy's adaptive capacity By taking advantage of green financing such 

as resource restrictions can limit economic growth.  But study examined role of green 

finance in stimulating an environmentally friendly economic recovery after COVID-19 in 

China, using econometric models (VECM and NARDL). They discovered that green 

finance, in addition to supporting sustainable projects, actively drives economic recovery 

in the country through its strategic flexibility in areas of improvement, including support 

for economic policies and technological innovations. Their study presented proposals for 

how to consolidate economic resilience through green finance in light of global challenges 

and its ability to contributed to enhancing (long-term) economic and environmental 

stability across the country [12]. 

Green finance in rural economy was addressed by: He addressed effect of green 

finance on economic resilience in rural economies, focus on the agricultural sector and 

infrastructure. He demonstrated the ability to transition to sustainable agriculture 

through green finance, thereby enhancing climate resilience and supporting rural 

infrastructure such as recycling agricultural waste and improving irrigation methods. He 

emphasized that the green financial system and its awareness programs can adapt rural 

society to the goals of sustainable development, which means that green finance has the 

ability to focus on specific economic sectors. This demonstrates ability of green finance to 

support general economic resilience with address the individual needs of economic 

sectors [13]. 

The relationships between green financing and financial performance discussed by In 

his research "Analyzing the Impact of green Banking and Financial Performance on the 

Profitability of State-Owned Banks in Indonesia," he used a quantitative and strategic 

methodology that included a multivariate regression analysis and return on assets as 

dependent variable for. The results showed that corporate social responsibility reserves, 
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vehicles, non-performing loans and the loan- to -deposit ratio have a decisive impact on 

bank's return on assets. Contrary to norm, the number of ATMs has no decisive impact on 

banks' return on assets. Implementing green banking services using mechanical 

advancements in its activities can be more effective, as it has been shown to use less energy 

and paper, with the goal of reducing the banks' operational costs. By The effect of green 

finance on financial performance for Chinese green enterprise is discussed, using data. 

Furthermore, focus on registered green enterprise, the review explains relationship 

between green finance and corporate financial acumen using GMM model. Notably the 

study highlights crucial role for innovative work progress (development and research) as 

channel for the pioneering effect of green subsidies. The study's knowledge-based 

expertise in investigating the discrepancy reveals a clear trend of green finance toward 

promoting clean energy companies and projects that operate with low reliance on 

government sponsorship [14]. 

   In Iraq numbers of studies had been conducted that address green financing and 

connection to various economic aspects. These include: 

Study Which indicated that green financing has an importunacy role in achieve 

financial sustainability in Iraqi environment and banks must increase financing for 

environmentally friendly projects and work to raise awareness among investors and 

customers about green financial activities and direct them to global markets for green 

investment and financing and benefit from their experiences, with the need for 

government banks to support environmentally friendly projects as well as sustainable 

infrastructure projects and renewable energy activities. The study dealt with roles of green 

finance in develop clean investment projects in Iraq and it reached a set of conclusions 

most important is: lack of local investors interested in green finance, which it considered 

a monopoly the Central Bank of Iraq as well as the difficulty of foreign investors entering 

the Iraqi market due to the lack of protection from risks, especially exchange rate risks. 

Therefore, it recommended the need for banks to encourage awareness of the benefits of 

green finance and related (international standards, facilitate, encourage local, 

international investors to trade in green bonds. While indicating The importance green 

financing in Iraqi banking environment its various forms (long-term, medium-term, and 

short-term) in enhancing the financial performance of banks, represented by risk, 

liquidity, and profitability, is highlighted by applying it to a group of Iraqis commercial 

bank, The aims of this research is to study the impacts of green financing on financial data, 

applied in Iraqi environment. To the researcher's knowledge, there is no similar study in 

the Iraqi environment, and to present a set of recommendations that could assist decision-

makers in banks in increasing the trend towards green financing in their investments to 

diversify risks, as well as support the financial sustainability sought by the Iraqi 

government, represented by the Central Bank of Iraq, which has launched a roadmap for 

financial sustainability for the period with the assistance of the World Bank [15]. 

2-2: The Green Finance 

Universally no agreed-upon definition for green finance. This term describes the 

broad range of financing to climate-resilient progress, activities, projects, or organizations. 

The more precise meaning of green finance refer to financial services or products they are 

climate-resilient, such as (loans, credit cards, insurance, and bonds). Green finance 

recognizes the value of climate and its natural capital and seeks for enhance humans’ 

prosperity and social value while reducing natural risk and promoting environmental 

sustainability. Different terms used to describe Green finance include: "climate change 

investing" and "environmentally responsible investing. One of the ways to implement 

sustainable development goals in business sector is green finance, that has been defined 

as: It is directing capital and investment activities towards investing in activities related 

to environmental protection, clean energy and social responsibility management in all of 

sectors. Green finance has been defined as: and investments that are friendly to the 

environment and are also able to assume risks carried by such investments. It can be 
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inferred green finance is: A: Green finance refers to the management of the use of 

financial resources in such a way that sustainable, environmental development of an 

economy is fair which is profit or loss all thing. In many other cultures, green finance has 

many other names, for example, sustainability finance, environmental finance. Countries 

use many policies to reduce global warming based on green finance as a: means to 

achieve the green economy based on a green financing system with green policy had 

introduced green debt market instruments represented by green bonds and loans, 

indicating Green finance is future-oriented financing that seeks to develop (financial 

industries, promote economic growth) and improve the environment. It includes: 

technologies, industries, products and financial services. that take consideration the 

environment and energy into account, and reduce polluting emissions to support green 

growth. Green finance is broad term refers to financial investments flowing to sustainable 

development projects and initiatives environmental products and policies that encourage 

the development of a more sustainable economy. projects that add benefits and help 

reduce and maintain flows of ozone-depleting substances, and financial flows related to 

human consumption of products with environmental impacts. It also includes "climate 

finance," which encompasses a wide range of other environmental objectives such as: 

industrial pollution control, the water sanitation and biodiversity protection). the 

financing for mitigation and adaptation activities related to climate change mitigation 

finance refer to: investment flows into projects and programs that help reduce or avoid 

greenhouse gas emissions while the term adaptation finance refers to the financial flows 

for investments that contribution in reduce exposure of goods and people to the impacts 

of climate change. finally defined as strategic approach to integrating the financial sectors 

into the transition for low-pollution and low-carbon, resource-efficient and climate-

resilient economies and banks [16]. 

Among the definitions discussed by researchers, the researcher believes that "green 

finance" is directing money towards environmentally friendly projects that reduce 

pollution. Financial investment supports economic growth, that benefits society as a 

whole, by reducing costs and effort and raising the quality of green services and products. 

This includes "financing investments, electronic cards, and green real estate loans." Its 

application depends on several criteria, foremost among which is "community culture and 

awareness" of the benefit of green products and the transformation of global economies 

towards Green with aim of protecting the environment and natural resources for current 

and future generations [17]. 

3. Results  

3-2: The Importance of green Finance: 

1- Application of green finance helps achieve a set of global and local goals, including 

"reshaping the economy to ensure access to a range of services," including solar energy 

products and services, to stimulate economic activity. 

2- Green finance helps reduce "investment and operational" costs, leading to 

improved financial sustainability [18]. 

3- Green financing play important role in increasing the flow of funds to market to 

support activities that stimulate economic growth, improve the environment, and develop 

financial industries, in conjunction with the awareness and culture of society regarding 

its goals. 

4- Green finance promotes environmentally friendly investments that reduce harmful 

emissions and manage environmental risks across the financial system. 

5- Green finance combines financial returns with environmental benefits for investors 

in the financial sector [19]. 
4-2: green Finance Challenges: 

Although green finance had numerous benefits to the environment, society financial 

institutions face challenges in implementing it in a manner that achieves its intended 

benefits. These challenges include the following: 
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1. Lack of sufficient knowledge of global climate finance, given that financing 

methods for these funds are often slow. 

2. Lack sufficient internal capacity for prepare high quality project proposals that meet 

the requirements of the Green Finance Agency. 

3. Weak capacity to absorb external environmental influences, in addition to 

identifying national agencies for government accreditation in areas of international 

cooperation [20]. 

4. For green finance to achieve its local and international objectives, foremost among 

which is environmental conservation, it requires joint cooperation between financing 

agencies spread across all countries. Given its recent development in some countries, this 

has led to a lack of confidence among these agencies in the country's credit management, 

which in turn has led to weak transparency, increased costs, and lack of skills to assess 

financial impacts of environmental risks. 

5. Inadequate legislation and laws regulating the work of green banks. 

6. Most countries face challenges in providing a specialized financial market for 

financing green projects, making it difficult to trade green securities such as stocks and 

bonds [21]. 

5-2: Areas of green Finance 

   After explaining the concepts of green finance in previous paragraphs, which refers 

to supporting and financing projects and initiatives aimed at achieving environmental 

sustainability, improving the efficiency of natural resource use, reducing environmental 

impact, and promoting the economic transformation towards a low-carbon economy, a 

group of researchers, including: The more important areas in green finance contain the 

following: 

1- Green Bond Financing 

2- Sustainable Infrastructure Financing 

3- Investment in Renewable Energy 

4- Social Investment 

5- Green Loans 

6- Green Investments 

7- Green Technology Financing 

As for the areas of green financing in the Iraqi environment, they include the 

following: 

1- green bonds: type of debt instrument issued by government, financial institutions, 

companies into finance environmentally friendly projects. Examples include "renewable 

energy financing, sustainable transportation, combating climate change, solar and wind 

power plants, electric public transportation systems, improving water and energy 

efficiency, reforestation projects, and preserving biodiversity." Green bonds are 

characterized by the following: 

A- Financing environmental projects with low carbon emissions. 

B- Helping attract investors interested in sustainability. 

C- Green bonds are characterized by the "tax exemption" granted by the state to 

encourage investors to trade in them [22]. 

Iraq has also begun to develop green bonds to finance sustainable development 

projects, aiming to diversify the economy rather than relying on oil exports. One of the 

most notable developments in the bond sector is the establishment of the "General 

Company for Carbon Economics," which finances Renewable energy projects, like wind 

power plants and solar, the development sustainable transportation systems, and 

improved water resource management. The goal reduces carbon footprint and enhance 

the efficient Use of natural resource [23]. 

 

2- Sustainable Infrastructure: This refers to financing for energy-saving projects, 

construction loans, and mortgages, which include financing modernization processes to 

improve energy efficiency. 
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3- investment in renewable energy: mean investment made by a legal or natural 

person who is a citizen of the country in which the investment is made, and includes 

investments in projects that rely on solar and wind energy [24]. 

4- Social Investment: This aims to build sustainable organizations with a strong social 

impact. It contributes to empowering individuals economically and responding to their 

needs, enhancing human dignity and social solidarity. It also generates financial returns 

that help these organizations sustain their operations, as well as individuals transition to 

self-sufficiency and financial independence. Examples include active participation, long-

term investment, targeted financing, non-financial capacity building, and performance 

measurement. 5- Green Technology Financing: This financing of modern, 

environmentally friendly technologies, based on their clean production processes and 

supply chains, aims to produce energy that is less harmful to the environment than 

traditional energy generation methods, such as utilizing fuel combustion, waste and water 

recycling, solar panels, and hydroelectric dams [25]. 

 

Second: The concepts of Value relevance of financial data: 

   The concepts of value relevance are not new in area of research. The value relevance 

studies the association between the financial information and the security market prices 

with returns, many studies have indicated the importance accounting information for 

decision making at level of economic organizations. This information must possess a set 

of necessary characteristics and attributes to be useful for users when making decision. 

The Financial Accounting Standards Board (FASB) developed its conceptual framework 

for Financial Reporting, and the conceptual framework consists from: Objective, Element 

of financial statements, Qualitative characteristics of accounting information and 

Recognition and measurement concepts) in which it distinguished between primary and 

secondary characteristics [26]. 

According to International Financial Reporting Standards (IFRS) have four (4) main 

qualitative characteristics that should be met in order for it to succeed in its purpose 

include: Relevance, Reliability, Understandability, and Comparability [27]. 

 In this regard, accounting information used by many users, both inside and outside 

the organization, and in many fields. Therefore, the relevance is one of the basic properties 

that must be available in accounting information [28]. 

The word value relevance over the years had been defined by studies and researchers 

and scholar judging from they are experiences. The construct also has been approached 

from different perspectives and had duly been classified [29].  

According to the IASB conceptual framework for financial reporting, relevance is 

defined: "Accounting information is relevant if it has the potential to affect the decision of 

an investor, creditor, or other user by helping them evaluate past, present, or future 

events." 

(Veith and Werner) value relevance was defined as (a proxy for the information 

content of financial accounting data and is typically measured as the association between 

some accounting numbers and market measure) (Veith and Werner). Defining Value 

relevance as the proxy for content of information is also not fair to some extent however 

as some researchers has its own meaning for this construct [30]. 

There is another definition of Value relevance, which means: Information that is 

closely related to the decisions made is meant to influence the decision maker's behavior 

by helping to evaluate: (past, present, future events). It is linked to the property of relative 

importance and includes three sub-properties: 

Predictive value (used as a basis for forecasting an organization's cash flows). 

Feedback value (used by the decision maker to adjust their past expectations). 

Timeliness (delivering information at the appropriate time the decision maker needs 

it). 

The above definitions of concept value relevance whoever The Approaches to study 

value relevance as follows: 
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   This entails the different views of value relevance for financial data from various 

existing academic researchers in value relevance classifies approaches to value relevance 

as this: 

1- Fundamental analyses: include determine a bank 's intrinsic value without 

references to price at which the bank 's equity trades on stock. According to this point 

Accounting information cause stock price to change by capturing value towards which is 

the market price driftage away from [31]. 

2- Prediction view: This approach focused on: relevant variable to used in valuation 

and how predict them. according to the definitions of value relevance Financial Statement 

Information’s are regarded as value relevant if it helps in the forecasting underlying value 

attributes derived from valuation theory. 

3- Information view: This states that Accounting Information is very relevant if it 

used by investor when they setting standards. They focus on studies into market reactions 

to Accounting disclosures over short -time intervals. 

4- Measurement view: According to this approach, the ability of Financial 

Information to (capture or summarize data) from any sources that influences equity value 

is measured of its value relevance [32]. 

Third: Practical analysis 

The practical aspect was divided into two parts. The first part addressed the financial 

analysis of the research variables, relying on audited financial reports published on the 

official website of the Bank of Baghdad and those published on Iraq Stock Exchange. 

Results of this research variables were derived from these reports. The second part was 

devoted to testing the research hypotheses using correlation and simple regression using 

the statistical program (SPSS.Ver -24), as follows (table 1): 

1-3: Financial Analysis 

Table (1) Results of calculating the green financing indicators for the period 2022-

2024 

T Dimensions Measurement 

indicators 

2022 2023 2024 

Availability/ 

Unavailability 

Ratio Availability/ 

Unavailability 

Ratio Availability/ 

Unavailability 

Ratio 

 

 

1 

 

 

 

Green 

financing 

volume 

- Determining 

the percentage 

of prohibited 

financing for 

green projects 

from the total 

loan portfolio. 

1 0.333 1 0.333 1 0.333 

- Determine the 

annual growth 

rate for green 

financing set by 

the bank. 

1 0.333 1 0.333 1 0.333 

Disclosure of 

the amount of 

funding 

provided for 

renewable 

energy, water 

management, 

and sustainable 

infrastructure 

projects. 

0 0.000 1 0.333 0 0.000 
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Total 3 0.666 0.999 0.666 

 

 

2 

 

Environmental 

Compliance 

Standards 

- The bank's 

policy is 

consistent with 

environmental 

principles. 

1 0.333 1 0.333 1 0.333 

- Disclosure of 

the number of 

projects that 

comply with 

environmental 

sustainability 

standards 

financed by the 

bank. 

1 0.333 0 0.000 0 0.000 

The bank has 

indicators to 

measure the 

environmental 

impact of 

financing 

provided for 

environmental 

projects. 

0 0.000 0 0.000 0 0.000 

Total 3 0.666 0.333 0.333 

 

 

3 

 

 

 

Innovation in 

green financial 

products 

- The number of 

banking 

products , 

services 

designed for 

help sustainable 

finance, such as 

Green loans, 

green bonds, 

sustainable 

sukuks. 

0 0.000 0 0.000 0 0.000 

- The extent to 

which financial 

technologies 

(FinTech) are 

used to support 

green finance. 

1 0.333 1 0.333 1 0.333 

- Adaptability of 

green products 

to 

environmental 

changes and 

new 

regulations. 

0 0.000 0 0.000 0 0.000 

Total 3 0.333 0.333 0.333 
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4 

 

 

Banks' 

participation in 

environmental 

initiatives 

- Number of 

agreements and 

partnerships 

with 

government 

agencies and 

environmental 

organizations to 

support 

sustainable 

financing. 

1 0.333 1 0.333 1 0.333 

- Contributing 

to national or 

international 

initiatives 

aimed at 

achieving 

environmental 

sustainability. 

0 0.000 1 0.333 1 0.333 

Contribute to 

providing 

banking 

services that 

reduce carbon 

emissions 

1 0.333 1 0.333 1 0.333 

Total 3 0.666 0.999 0.999 

 

5 

 

 

Financial 

facilities 

provided 

- The percentage 

of reduction in 

interest rates or 

credit facilities 

for green 

projects. 

0 0.000 1 0.500 0 0.000 

- Provide 

support 

programs or 

investment 

funds to finance 

sustainable 

projects. 

1 0.500 1 0.500 1 0.500 

Total 2 0.500 1.000 0.500 

 

6 

 

Transparency 

and disclosure 

- Issuing reports 

to disclose 

sustainable 

financing and 

the bank’s 

commitment to 

environmental 

standards. 

1 0.333 1 0.333 1 0.333 

Publish periodic 

report related to 

the 

1 0.333 1 0.333 0 0.000 



 2078 
 

  
American Journal of Economics and Business Management 2025, 8(5), 2066-2085                https://globalresearchnetwork.us/index.php/ajebm 

environmental, 

social influence 

of green 

financing. 

 To comply withا

international 

sustainability 

standards and 

regulations 

1 0.333 1 0.333 1 0.333 

Total 3 0.999 0.999 0.666 

The table prepared by: researcher based on the financial data, sustainability reports 

for Bank of Baghdad for the period 2022-2024. 

 

The table 2 presents calculated financial indicators for the Bank of Baghdad from 2022 

to 2024. It includes stock price, earnings per share, book value, return on net worth, return 

on equity, and financial leverage, highlighting annual trends and fluctuations in 

profitability, equity utilization, and capital structure over the three-year period. 

Table (2) Results of calculating the relevance value of financial data indicators for 

the period 2022-2024 

 

T 

 

Symbol 
 

Variables 

 

Measurement of variables 

Variable value 

2022 2023 2024 

1 SP Stock Price (Share price in the end of fiscal year) 

based on prices in the final accounts 

2.920 3.240 3.090   

2 EPS Earnings Per 

Share 

The percentage of the bank's profits 

allocated to each unit of common stock 

0.775 0.870 0.630 

3 BV Book Value 

Per Share 

book value per share as it appears in the 

final accounts 

1.820 1.660 1.820 

4 RONW Return on 

Net Worth 

Net income before interest and taxes / 

Total shareholders' equity 

0.182 0.384 0.768 

5 ROE Return on 

Equity 

Net profit after tax divided by total 

shareholders equity 

0.152 0.329 0.648 

6 LEV Financial 

Leverage 

Total Debt / Total Shareholders' Equity 1.657 0.041 3.874 

Prepared by: Researcher based on the financial data For Bank of Baghdad for the 

period from 2022-2024 

2-3: Statistical Analysis and Research Hypothesis Testing 

   The result of statistical analysis for first sub-hypothesis to current research in Table 

(3) presented the existence a positive, statistically significant correlation and impact 

relationships between “green finance” and return on net worth, return on equity. This 

correlation coefficient “R” reached (0.731, 0.717) at significance level of (0.002, 0.004) 

respectively, which is less than the significance level adopted in the research of (0.05), that 

mean the existence of positive and statistically significant correlation and impact 

relationship. The interpretation coefficient “R2” reached (0.602, 0.588), that explain degree 

of influence to independent variable “green financing” on the indicators measuring of the 

relevance value of financial data, which are “return on net worth, return on equity”, that 

showed independent variable was able to explain a percentage of (0.602, 0.588) total 

variances of the dependent variables, and (0.398, 0.412), respectively. Some of the 

differences are due to other factors, while the rest of the indicators used to measure of the 
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relevance value of financial data “(share price, earnings per share, book value.)” For stock, 

financial leverage" results of the analysis showed the existence a weak and an insignificant 

correlation and impact with green financing. The insignificance of this impact is 

confirmed by the fact that the value of the significance levels are greater than the 

significance level adopted in research, which is (0.5), meaning the presence of a positive, 

statistically insignificant impact., The value of the impact indicators measuring of the 

relevance value of financial data by green financing reached different results based on 

what the statistical analysis showed, as the value of the degree of impact "β" to the stock 

price reached (0.018), ( earnings per share (0.254), the Book value of the stock (0.371), the 

return on net worth (0.434), the return on equity (0.465), and the financial leverage (0.182), 

which means that a one-degree increase in green financing is reflected in the indicators 

measuring the of the relevance value of financial data in the Bank of Baghdad, the research 

sample, with a value of (0.018) for the stock price index and (0.254) for the earnings per 

share. (0.371) for book value per share, (0.434) for return on net worth, (0.465) for return 

on equity, and (0.182) for financial leverage [33] 

1- Table (3) refer to test first sub- hypothesis. the results appeared as shown below: 

Table (3) Statistical Analysis for the first sub-hypothesis 

Accept or 

reject 

R R2 F 

calcula

ted 

Signific

ance 

level 

Degree of impact "β" calculate

d t 

Sig 

significanc

e level 

Reject 8470.  7180.  2.548 0.356 Stock Price  

180.0  

 

596.1  

 

0.356 

Reject 0.800 0.640 1.779 4100.  Earnings Per 

Share 

 

0.254 
 

1.334 
 

4100.  

Reject 0.786 0.617 1.613 4250.  Book Value Per 

Share 

 

0.713  

 

574.1  

 

4250.  

Accept 0.731 0.602 2.032 0.002  Return on Net 

Worth 

 

0.434 
 

1.979 
 

0020.  

Accept 0.717 0.588 2.027 0.004 Return on 

Equity 

 

0.654  

 

1.865 

 

0.004 

Reject 0.817 0.668 1.014 0.913  Financial 

Leverage 

 

0.182 
 

1.419 

 

0.913  

Prepared by: The researcher based on statistical analysis using the statistical program 

(SPSS). 

Table (4) showed the results of the analysis of the second sub-hypothesis and 

demonstrated the existence of a positive and statistically significant correlation and effect 

between "environmental commitment standards" and stock price only, as the correlation 

coefficient "R" reached (0.883) at a significance level of (0.050), and the explanation 

coefficient "R2" reached (0.781), meaning that the independent variable was able to explain 

(0.781) of the total variances of the dependent variable, which is "stock price", and that 

(0.219) of the variances are due to other factors. As for the rest of the indicators used to 

measure the value of financial statements' suitability, the analysis results showed the 

existence of a weak and statistically insignificant correlation and effect with 

environmental commitment standards. The insignificance of this effect is confirmed by 

the fact that the value of the significance levels is greater than the significance level 

adopted in the research, which is (0.5), which means the existence of a positive and 

statistically insignificant effect. The impact value of the indicators measuring the 

suitability of financial statements to environmental compliance standards reached mixed 

results based on what was shown by the statistical analysis, as the impact value of the 

degree of "beta" for the share price reached (0.261), earnings per share (0.190), book value 

per share (0.483), return on net worth (0.394), return on equity (0.591), and financial 

leverage (0.009), which means that a one-degree increase in the environmental compliance 

standards is reflected in the indicators measuring the suitability of financial statements in 

the Bank of Baghdad, the research sample, with a value of "beta" for each indicator [34] 
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2-Statistical test of second sub-hypothesis the results appeared as shown in the table 

below: 
Table (4) Statistical Analysis for second sub-hypothesis 

Accept or 

reject 

R R2 F 

calcula

ted 

Signific

ance 

level 

Degree of impact "β" calculate

d t 

Sig 

significanc

e level 

Accept 8830.  8170.  3.557 0.050 Stock Price  

2610.  

 

886.1  

 

0.050 

Reject 0.119 0.014 0.014 0.924  Earnings Per 

Share 

 

0.190 
 

0.120 
 

0.924  

Reject 0.929 0.862 6.259 0.242  Book Value Per 

Share 

 

0.483  

 

205.2  

 

0.242  

Reject 0.764 0.584 1.404 0.446  Return on Net 

Worth 

 

0.394  
 

1.185 
 

0.446  

Reject 0.773 0.597 1.484 0.438 Return on Equity  

0.591  

 

1.218 

 

0.438 

Reject 0.090 0.008 0.008 0.943  Financial 

Leverage 

 

0.009 
 

0.091 
 

0.943  

Prepared:  researcher based on statistical analysis using statistical program (SPSS) 
The third hypothesis was analyzed statistically and the results appeared as in Table 

(5) that there is a positive and statistically significant correlation and influence between 

"innovation in green financial products" and "earnings per share, return on net worth, 

return on equity, financial leverage". The correlation coefficient "R" reached (0.920, 0.941, 

0.936, 0.908) with a statistical significance level of (0.025, 0.020, 0.039, 0.042), which is less 

than the significance level adopted in the research of (0.05), that means the existence of a 

positive and statistically significant correlation and influence. The interpretation 

coefficient "R2", which explains the degree of influence of the independent variable 

"innovation in green financial products" on the relevance value indicator used in the 

research, was (0.846, 0.885, 0.876, 0.824), respectively, and the ratios were (0.154, 0.115, 

0.124, 0.176), and the variances are due to other factors. As for the remaining indicators 

used to measure the relevance value of financial data, namely "share price, book value of 

the share", the analysis results showed a weak and insignificant correlation and influence 

with "innovation in green financial products", and the difference in the value of the 

influence of the financial data relevance value indicators on innovation in green financial 

products with different results based on what the statistical analysis showed in the 

amount of "β" value for each indicator [35]. 

3- Analysis of the third sub-hypothesis for research, and results appeared as shown 

in the table below: 

Table (5) Statistical analysis for third sub-hypothesis 

Accept or 

reject 

R R2 F 

calcula

ted 

Signific

ance 

level 

Degree of impact "β" calculate

d t 

Sig 

significanc

e level 

Reject 0360.  0.001  0.010 0.977 Stock Price  

0430.  

 

0.036 

 

0.977 

Accept 0.920 0.846 5.475 0.025  Earnings Per 

Share 

 

0.625 
 

2.340 
 

0.025  

Reject 0.143 0.020 0.021 0.909  Book Value Per 

Share 

 

0.340  

 

0.144 
 

0.909  

Accept 0.941 0.885 7.686 0.020  Return on Net 

Worth 

 

0.608  

 

2.772 
 

0.020  

Accept 0.936 0.876 7.067 0.039 Return on 

Equity 

 

0.716  

 

2.658 

 

0.039 

Accept 0.908 0.824 4.672 0.042  Financial 

Leverage 

 

0.091 
 

2.161 
 

0.042  
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Prepared by: Researcher based on statistical analysis using the statistical program 

(SPSS). 

   The results of statistical analysis of fourth sub-hypothesis in Table (6) showed that 

there is a positive and statistically significant correlation and effect relationship between 

(banks’ participation in environmental initiatives) and (share price, book value per share, 

return on net worth, return on equity) The correlation coefficient “R” reached (0.883, 0.929, 

0.764, 0.773) with a significance level of (0.030, 0.042, 0.004, 0.038), which is less than the 

significance level adopted in the research of (0.05), this means the existence of a positive 

and statistically significant correlation and effect relationship. The interpretation 

coefficient “R2” reached: 0.781, 0.862, 0.584, 0.597), which explains the degree of influence 

of the independent variable: banks’ participation in environmental initiative on the 

relevance value index used in the research, which is “share price, book value per share, 

return on net worth. The value, return on equity by its value, and (0.219, 0.138, 0.416, 

0.403), of the variations are due to other factors, while the rest of the indicators used to 

measure the relevance value of the financial statements, which are earnings per share, 

financial leverage the results of the analysis showed the existence of a non-significant 

correlation with banks' participation in environmental initiatives and the value of the 

impact of the indicators measuring the relevance value of the financial statements by 

banks' participation in environmental initiatives" reached different results based on what 

the statistical analysis showed for the value of "β" for each indicator [36]. 

4-Testing fourth sub-hypothesis. The results shown in the table below: 

Table (6) Statistical analysis for fourth sub-hypothesis 

Accept or 

reject 

R R2 F 

calcula

ted 

Signific

ance 

level 

Degree of impact "β" calculate

d t 

Sig 

significanc

e level 

Accept 8830.  0.781  3.557 0.030 Stock Price  

0.563  

 

1.886 
 

0.030 

Reject 0.119 0.018 0.014 0.924  Earnings Per 

Share 

 

0.190 
 

0.120 
 

0.924  

Accept 0.929 0.862 6.259 0.042  Book Value Per 

Share 

 

0.883  

 

2.502 
 

0.042  

Accept 0.764 0.584 1.404 0.004  Return on Net 

Worth 

 

0.494  

 

1.185 
 

0.004  

Accept 0.773 0.597 1.484 0.038 Return on 

Equity 

 

0.591  

 

1.218 

 

0.038 

Reject 0.090 0.008 0.008 0.943  Financial 

Leverage 

 

0.009 
 

0.091 
 

0.943  

Prepared by: The researcher based on statistical analysis using the statistical 

program (SPSS). 

 

4. Discussion 

The results of statistical analysis of the fifth sub-hypothesis in Table (7) showed that 

there is a positive correlation and impact relationship that varied between strong and 

weak  and was not significant morally and statistically between green financial facilities 

provided by the bank and the indicators measuring the relevance value of the financial 

data used in the research, which are (share price, earnings per share, book value per share, 

return on net worth, return on equity, financial leverage). The correlation coefficient “R” 

reached (0.847, 0.800, 0.786, 0.176, 0.163, 0.817) respectively at a significance level of (0.356, 

0.410, 0.425, 0.887, 0.896, 0.391), which is greater than the significance level adopted in the 

research, which is (0.05), which means that there is no correlation and impact relationship 

that is morally and statistically significant, and the interpretation coefficient “R2” was able 

to explain what Its percentage (0.718, 0.640, 0.617, 0.031, 0.027, 0.668), of the total variances 

of the dependent variables respectively, and (0.282, 0.360, 0.383, 0.969, 0.973, 0.332), of the 

variances are due to other factors, and the value of the impact of the indicators of 

measuring the relevance value of financial data on green financial facilities reached 
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different results based on what was shown by the statistical analysis of the value of “β” 

for each indicator [37]. 
5- Testing the fifth sub-hypothesis the results appeared as shown in table (7): 

Table (7) Statistical analysis for fifth sub-hypothesis 

Accept or 

reject 

R R2 F 

calcula

ted 

Signific

ance 

level 

Degree of impact "β" calculate

d t 

Sig 

significanc

e level 

Reject 8470.  0.718  2.548 0.356 Stock Price  

0.357  

 

1.596 
 

0.356 

Reject 0.800 0.640 1.779 0.410  Earnings Per 

Share 

 

0.233 
 

1.334 
 

0.410  

Reject 0.786 0.617 1.613 0.425  Book Value Per 

Share 

 

0.209  

 

1.270 
 

0.425  

Reject 0.176 0.031 0.032 0.887  Return on Net 

Worth 

 

0.171  

 

0.179 
 

0.887  

Reject 0.163 0.027 0.027 0.896 Return on 

Equity 

 

0.187  

 

0.163 

 

0.896 

Reject 0.817 0.668 2.014 0.391  Financial 

Leverage 

 

0.123 
 

1.419 
 

0.391  

Prepared by: The researcher based on statistical analysis using the statistical program 

(SPSS). 
The results of the statistical analysis of the sixth sub-hypothesis in Table (8) showed : 

there is a positive and statistically significant correlation and effect between “transparency 

and disclosure followed by the Bank of Baghdad” and “earnings per share, return on net 

worth, return on equity, financial leverage” as the correlation coefficient “R” reached 

(0.920, 0.941, 0.936, 0.908) respectively at a significance level of (0.025, 0.022, 0.029, 0.027), 

which is less than the significance level adopted in the research of (0.05), and the value of 

the interpretation coefficient “R2” reached (0.846, 0.885, 0.876, 0.824), which explains the 

degree of influence of the independent variable transparency and disclosure on the 

indicator of measuring the relevance value of financial data used in the research, which 

are earnings per share, return on net worth, return on equity, financial leverage by the 

amount of its value respectively, and that (0.154, 0.115, 0.124, 0.176), of the variances are 

due to other factors, while the rest of the indicators used to measure the relevance value 

of financial data, which are share price, book value of share, the analysis results showed 

a weak and non-significant correlation with transparency and disclosure, and the value of 

the impact of the indicators measuring the relevance value of financial data on 

transparency and disclosure reached different results based on what the statistical 

analysis showed in the amount of the value of “β” for each indicator [38]. 

6- Testing sixth sub-hypothesis. The results appeared in the table )8(  

Table (8) Statistical analysis for sixth sub-hypothesis 

Accept or 

reject 

R R2 F 

calcula

ted 

Signific

ance 

level 

Degree of impact "β" calculate

d t 

Sig 

significanc

e level 

Reject 0.046  0.011 0.022 0.977 Stock Price  

0.043  

 

0.036 
 

0.977 

Accept 0.920 0.846 5.475 0.025  Earnings Per 

Share 

 

0.463 
 

2.340 
 

0.025  

Reject 0.143 0.020 0.021 0.909  Book Value Per 

Share 

 

0.340  

 

0.144 
 

0.909  

Accept 0.941 0.885 7.686  

0.022  

Return on Net 

Worth 

 

0.608  

 

2.772 
 

0.022  

Accept 0.936 0.876 7.067  

0.029 
Return on 

Equity 

 

0.716  

 

2.658 

 

0.029 
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Accept 0.908 0.824 4.672  

0.027  

Financial 

Leverage 

 

0.091 
 

2.161 
 

0.027  

Prepared by: The researcher based on statistical analysis using the statistical 

program (SPSS). 

5. Conclusion 

1. Despite the small size of green financing provided by the Bank of Baghdad 

compared to conventional financing, it has an impact on return on net worth and 

return on equity, which means that the Bank of Baghdad can increase the bank's 

profitability by increasing green financing to various segments. This, in turn, will 

increase its contribution to promoting sustainable development projects in the 

country, in line with the policy of the Central Bank of Iraq and global 

environmental compliance standards. 

2. It also became clear that the successful management of green financing, through 

the dimensions used in the research, can play important role in reducing 

information asymmetry between shareholders and investors. This is what analysis 

results revealed, revealing a correlation and impact, at varying rates, between the 

dimensions of green financing and the relevance value financial data items (share 

price, earnings per share, book value per share, return on net worth, return on 

equity, and financial leverage).  

3. Investors may also view the bank's participation in environmental sustainability 

through green financing as mitigating regulatory risks and generating additional 

profits from business activities that comply with environmental standards, which 

could enhance the market value of bank's profits. 

4. Impact of green financing dimensions on book value of share was variable, as 

shown in results of statistical analysis. This means that the bank can use green 

financing to change investors' assessment of the book value of the share. Given that 

investors view the book value of the share as reflecting the bank's liquidation 

value, investors are likely to view a more socially responsible bank as more flexible 

and sustainable than a bank that places less importance on social responsibility. 

5. The research showed that banks' participation in social responsibility, represented 

by providing support for environmental projects and compliance with local and 

international environmental standards, can improve the information quality of 

their profits, which enhances their positive impact on the market value of the bank. 

Moreover, these banks are less inclined to use the profit management policy due 

to their contribution to supporting sustainable development in the country, which 

improves their quality in general and consequently increases their market share. 

Recommendations 

1. Encourage banks operating in the Iraqi environment to increase their green 

financing ratios, which impacts overall bank performance and enhances their 

reputation and market position in support of the country's sustainable 

development goals. This, in turn, results in investors reevaluating their banks as 

banks that support social responsibility and environmental conservation. This is 

what most of their investors seek when combining the goals of profitability and 

contributing to environmental support. 

2. The bank should use indicators to consistently measure the environmental impact 

of the financing it provides to environmental projects. This is to increase support 

for projects that achieve the objectives for which they were granted financing. It 

should also identify weaknesses that prevent projects from achieving their goals, 

assisting them in submitting proposals to resolve them or, if unable to resolve 

them, refraining from providing support to similar projects. This will maximize 

the benefits of the support provided to social responsibility projects. 

3. Diversify the provision of green products to support sustainable financing, such 

as: green loans, green bonds, and sustainable sukuk. These products should be 

adaptable to environmental changes and regulations, and utilize modern financial 

technologies in their delivery. 
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4. Raising awareness about green financing by the bank through seminars, 

workshops, and awareness campaigns to inform investors of the benefits of green 

financing and its contribution to achieving environmental sustainability. 

5. The Central Bank of Iraq directs banks to prepare periodic reports on their 

environmental and social performance as part of financial disclosure and include 

them in their financial statements. It also provides support to banks that provide 

green financing by offering them interest-free or low-interest loans to support 

sustainable development in the country. 
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