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ABSTRACT: The article deals with the issues of regulation of the insolvency of an individual, signs of
insolvency. The features of initiating and considering a case on recognizing an individual as insolvent are
analyzed. It is concluded that an application for the invalidity of transactions made by the spouse of the
debtor - an individual in relation to the common property of the spouses, in the case of insolvency of an
individual is filed on the grounds provided for by family law.
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The signs of the insolvency of the debtor - an individual is the inability to satisfy the claims of creditors for
monetary obligations and (or) to fulfill their obligations on taxes and fees in full, if the corresponding
obligations and (or) obligations for mandatory payments are not fulfilled by the debtor - an individual within
three months from the date of their occurrence, and if the claims against the debtor - an individual amount to
at least two hundred times the size of the base settlement amount®.

A debtor - an individual, a creditor, as well as a state tax service authority and other authorized bodies may
apply to the court to declare an individual insolvent 2. The insolvency case of an individual may be initiated
by the court if there are signs of the debtor's insolvency.

When considering a case on the insolvency of a debtor - an individual, the following procedures are applied:
> debt restructuring®;
> bankruptcy and sale of property®.

According to Article 197 of the Law of the Republic of Uzbekistan “On Insolvency”, if the total amount of
all obligations of an individual is not less than two hundred times the size of the base calculated value, the

! Ibratova F. Problems of a settlement in bankruptcy cases in economic courts /Norwegian Journal of Development
of the International Science. — 2019. — Ne. 28-3. — C. 23-25.

> MoHnHa M. B. BaHKpoTCcTBO dhusnyecknx nuL //Cubnpckoe topuandeckoe o6ospeHune. — 2015. — Ne. 4 (29). — C.
49-52.

> BuHkosckuit M. A. TMpobnembl GaHkpoTCTBa (busnyeckoro nuua //BecTHUK Benropoackoro Hopuanyeckoro
nHctutyta MB[ Poccun. — 2016. — Ne. 2. — C. 48-50.

* Ibratova F. B. et al. Special features of modern legal systems: cases and collisions. — 2017.
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individual, no later than thirty days from the date of the occurrence of such a circumstance, must apply to the
court with an application to initiate proceedings against himself on insolvency

The following documents shall be attached to an application for declaring a debtor - an individual insolvent:

>

>

>

information confirming the presence or loss of the status of an individual entrepreneur (if he was engaged
in such activities)s;

a list of the property of an individual (with an indication of the price), which the debtor is ready to
provide to satisfy the claims of creditors, the location or storage of property, indicating the name or first
name, surname and patronymic of the owner of the property that is the subject of pledge;

copies of documents (if any) confirming the right of an individual to own property and the exclusive
rights of an individual to the results of intellectual activity;

copies of real estate documents, securities, shares in the authorized capital (authorized capital) of a legal
entity, vehicles, as well as transactions concluded by an individual in the period three years prior to the
date of applications;

extract from the register of shareholders (participants) of a legal entity in which an individual is a
shareholder (participant) (if any);

information on income received by an individual, on taxes and fees accrued and paid in the period of
three years prior to the date of filing an application for declaring an individual insolvent’;

a certificate issued by a commercial bank on accounts in commercial banks and cash balances on them,
savings (deposits), as well as information on transactions, deposits (deposits) on the accounts of an
individual, including an individual entrepreneur for a period of three years prior to the date of application
on declaring an individual insolvent (if there is)8;

information on the state of the personal account of the insured person (if any);

a copy of the decision of the territorial department of employment and labor relations on the recognition
of an individual as unemployed (if any);

a copy of the marriage certificate (if concluded on the date of filing the application or the divorce is not
registered) and (or) the divorce certificate (if it was issued earlier within three years before filing the
application), as well as a copy of the marriage contract (if any);

a copy of the agreement or court document on the common property of the spouses, concluded and
accepted within three years prior to the date of filing the application, respectively (if any).

An individual may indicate in his application the candidacy of the financial manager.

An application for the insolvency of an individual may be filed by a creditor, the state tax service or other
authorized body in the presence of a court decision that has entered into legal force, confirming the claims of

® BunkosckuiA M. A. TMpobnembl GaHkpoTcTBa buanyeckoro nuua //BecTHUK Benropofckoro KpuaNYEcKoro
nHctutyTta MB[ Poccumn. — 2016. — Ne. 2. — C. 48-50.

® Kynuk W. H. BaHKpOTCTBO thuanuecknx nu, //BecTHUK Hayku 1 obpasoBaHusi. — 2018. — T. 1. — Ne. 7 (43). — C. 78-
80.

’ MbpaTtoBa ®. B. BaHKPOTCTBO NMUKBUAMPYEMOro cy6bekTa NpeanpuHUMaTensCTBa: Npobrnembl WM pelueHus
/INorwegian Journal of Development of the International Science. — 2021. — Ne. 58-2. — C. 45-48.

® Kupunnosbix A. A. BaHKPOTCTBO (DU3NYECKMX TWLL HOBALMM 3aKOHOAATENbLCTBA O HECOCTOATENLHOCTY
/I3akoHogaTenbCTBO U 9KOHOMMKA. — 2015. — Ne. 6. — C. 7-22.
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creditors for monetary obligations and duties on taxes and fees, with the exception of the rules of part two of
Article 199 of the Law of the Republic of Uzbekistan " About insolvency.

In the absence of a court decision, an application for declaring an individual insolvent may be submitted by
the creditor according to the following requirements:

» claims based on notarized transactions;
» requirements certified by the executive inscription of a notary;

» claims based on documents submitted by the creditor for monetary obligations recognized but not
fulfilled by an individual,

» claims for the recovery of alimony for minor children who do not need to establish paternity, renounce
paternity (maternity) or involve other interested parties®.

An application for declaring an individual insolvent, along with documents, is also accompanied by
information confirming the presence or loss of the status of an individual entrepreneur (if he was engaged in
such activities).

Not later than five days from the date of receipt of an application for declaring a debtor - an individual
insolvent, the judge issues a ruling on accepting the application and initiating an insolvency case or on
refusing to accept or return the application®®.

0 CBO€il HEMIATEKECIIOCOOHOCTH HoaAaHO JOJDKHUKOM — (1)I/ISI/I‘IGCKI/IM JINIIOM.

In the ruling on initiating a case on the insolvency of an individual, the court imposes on the debtor - an
individual the obligation, within fifteen days from the date of receipt of the court ruling, to submit to the
court a written opinion with the attachment of the documents provided for in Article 198 of the Law of the
Republic of Uzbekistan "On Insolvency". This rule does not apply if an application for insolvency is filed by
a debtor who is a natural person.

Based on the results of consideration of the case on declaring an individual insolvent, the court adopts one of
the following judicial acts:

» aruling on the introduction of a procedure for restructuring the debt of an individual,

» a decision to declare an individual bankrupt and start the procedure for selling the property of an
individual,
> decision to reject the application™.

Unless proven otherwise, an individual is considered insolvent if at least one of the following circumstances
exists:

» in case of non-fulfillment of more than ten percent of the total amount of monetary obligations and (or)
obligations to pay taxes and fees for more than one month from the date when such obligations must be
fulfilled";

Mbpatoea @. b. [paxgaHcko-npaBoBble MNpobnembl MNpu3HaHUA  BaHKpOTaMyM  UHAUBMAYANbHbIX
npegnpvHumaTenen B Pecnybnvke Y36ekucTtaH //Bonpockl coBpemeHHon topucnpyaeHuun. — 2015. — Ne. 5-6 (47).
—C. 61-70.

'° depgopenko H. B., Konechuk W. B., KonecHuk B. B. BaHKpOTCTBO (hU3M4eCcKoro nuua: oT TEOpWUM K NpakTuke
//Hayka n obpasoBaHme: X039NCTBO U 3KOHOMUKA; NPeANPUHMMATENBLCTBO; NPaBo 1 ynpaeneHune. — 2018. — Ne. 5. —
C. 58-61.

" |bratova F. BANKRUPTCY OF A LIQUIDATED BUSINESS ENTITY: PROBLEMS AND SOLUTIONS
/INorwegian Journal of development of the International Science. — 2021. — T. 2021. — C. 45.
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» the amount of debt of an individual exceeds the value of his property;

» if there is a decision to terminate enforcement proceedings due to the absence of property from an
individual®™.
If there is information about the opening of an inheritance in respect of an individual, the court has the right

to suspend proceedings on the insolvency case of an individual until the issue of the fate of the inheritance is
resolved.

A court ruling on satisfaction of an application for declaring an individual insolvent and introducing a
procedure for restructuring his debt is issued if such an application is filed on the grounds provided for in
Article 196 of the Law of the Republic of Uzbekistan “On Insolvency”, if signs of insolvency of an
individual are proven and at least one of the circumstances is committed, provided for in Article 200 of the
Law of the Republic of Uzbekistan "On Insolvency".

The financial manager is appointed by the court from among the candidates proposed by an individual or
creditors or an authorized state body or a public association of court managers.

A court decision to refuse to satisfy an application for declaring an individual insolvent is made in the
presence of one of the following conditions:

» there is another case on recognition of the insolvency of an individual;
» there are no signs of insolvency of an individual14;

» there are no grounds provided for in part four of Article 200 of the Law of the Republic of Uzbekistan
“On Insolvency”;

» the claims specified in the application of the creditor or the relevant authorized body as of the date of
filing the insolvency application are not confirmed by a court decision that has entered into legal force
and there is a dispute between the creditor or the relevant authorized body and an individual about the
right, which is subject to resolution in the manner of a lawsuit.

The court makes a decision on declaring an individual bankrupt and applying the procedure for selling his
property if:

» an individual, without good reason, did not fulfill the obligation imposed by the court in accordance with
part two of Article 200 of the Law of the Republic of Uzbekistan "On Insolvency";

» a plan for restructuring the debt of an individual has not been submitted within the period established in
Article 207 of the Law of the Republic of Uzbekistan “On Insolvency”;

> the court refused to approve the plan for restructuring the debt of an individual™.

Declaring an individual bankrupt and the procedure for selling his property are introduced for a period of no

more than six months. If necessary, at the request of the persons participating in the insolvency case, or at the

initiative of the court, this period may be extended for a period not exceeding three months.

 Andéposa JI. HecoctosaTenbHoCTb (6aHKPOTCTBO) (PU3NUECKMX NUL: TEHAEGHLUMM pasBUTUS MexaHuama

OaHkpoTCcTBa rpaxaaH. — Litres, 2022.

" Ibratova F. Legal Problems of the Concepts Legality, Justification and Justice by Judicial Acts //Middle European
Scientific Bulletin. — 2021. - T. 16.

“ Ibratova F. B. et al. Legal Issues of Observation-Bankruptcy Procedures Applicable by the Economic Court of
Uzbekistan //J. Advanced Res. L. & Econ. —2019. - T. 10. — C. 187.

> Aruwesa A. P., AkceHoB U. A., MpeBuoBa O. A. baHkpoTcTBO husnyveckmnx nuu. — 2015.
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If the meeting of creditors does not nominate a financial manager of an individual for the procedure for
selling his property, the court appoints a financial manager who conducted the procedure for restructuring the
debt of an individual.

In the event of the commencement of the procedure for the sale of the property of an individual, the court has
the right to issue a ruling on the temporary restriction of the right of an individual to leave the territory of the
Republic of Uzbekistan.

The right of an individual to leave the territory of the Republic of Uzbekistan is limited until the day a ruling
is issued on the completion or termination of the procedure for declaring an individual bankrupt and selling
his property, as well as on the approval of a settlement agreement™.

If there is a good reason for requiring the departure of an individual from the territory of the Republic of
Uzbekistan, at the request of an individual and taking into account the opinions of creditors and the financial
manager, the court may early cancel the ruling on temporary restriction of the right to exit of an individual
from the territory of the Republic of Uzbekistan.

Copies of the rulings on the establishment of a temporary restriction on the right to leave an individual from
the territory of the Republic of Uzbekistan and on its cancellation are sent to the individual and the bodies for
the protection of the State Border"".

In the course of declaring an individual bankrupt and initiating the procedure for selling his property, the
claims of creditors and the relevant authorized body are subject to consideration in the manner prescribed by
the Law of the Republic of Uzbekistan “On Insolvency”. The creditor has the right to apply to the court in
cases where, for valid reasons, he did not file his claims for inclusion in the register of creditors' claims
within the prescribed period, does not agree that the financial manager is not included in the register of
creditors' claims, or is in the queue for satisfying the claim of the register.

Based on the request of the financial manager, at the beginning of the procedure for declaring an individual
bankrupt and selling his property, credit institutions are obliged to provide information on existing deposits,
accounts and funds, as well as other property and on the lease agreement for a bank safe (safe deposit box) of
an individual declared insolvent.

All property of an individual from the moment of the decision to declare bankrupt an individual and the sale
of his property, identified or acquired after the start of this procedure, constitutes the liquidation estate, with
the exception of the property provided for in Article 52 of the Law of the Republic of Uzbekistan “On the
execution of judicial acts and acts of other bodies ", and which cannot be levied.

If property that cannot be levied on is included in the liquidation estate, at the request of an individual or
other persons participating in the insolvency case, this property shall be excluded from the liquidation estate
by a court ruling. This ruling of the court may be appealed (protested)*®.

At a reasoned petition of an individual and other persons participating in the insolvency case, the court has
the right to exclude property from the liquidation estate of an individual, which, in accordance with the law,
is levied on enforcement documents, and the funds received from its sale are not related to the satisfaction
creditors' claims.

' Ibratova F. B. The Concept and Characteristics of Bankruptcy Procedures for Business Entities With the Status
of a Legal Entity //Middle European Scientific Bulletin. —2022. — T. 20. — C. 143-147.

Y Anmcumos B. A., UYymakos I. B. BaHKpOTCTBO chuanyeckux nuL //MexayHapoaHbIi XypHan ryMaHUTapHbIX W
€CTEeCTBEHHbIX Hayk. — 2022. — Ne. 5-2. — C. 179-181.

' Ibratova F. TERMS IN CIVIL LAw AND ThEIR APPLICATION IN LEGAL PROTECTION OF CITIZENS IN ThE
REPUBLIC OF UZBEKISTAN.
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The liquidation estate may include the property of the debtor - an individual, constituting his share in the
common property in accordance with civil and family legislation. The creditor has the right to present a
demand for the allocation of the share of the debtor - an individual from the common property™®.

From the date of declaring the debtor - an individual bankrupt and the beginning of the procedure for the sale
of his property:

» all rights in relation to the property constituting the liquidation estate, including the right to dispose of it,
are exercised only by the financial manager on behalf of the individual®;

» transactions made by an individual (without the participation of a financial manager) in respect of
property constituting the liquidation estate are void. Claims of creditors under transactions of an
individual made by him personally (without the participation of a financial manager) are not subject to
satisfaction at the expense of the liquidation mass;

» previously imposed prohibitions on the property of an individual and other restrictions on the disposal of
the property of an individual are removed?;

» TpeKkpamaeTcs HAuyUCIICHUE HEYyCTOeK (mTpadoB, MEHH) W HMHBIX (DUHAHCOBBIX CAHKIMH, a TaKKe
.22
MPOLIEHTOB I10 BCEM 00s13aTeNbCTBAM (PU3MUECKOTO JIMIIA, 32 UCKIIFOUEHUEM TEeKYIINX TIaTexein .

The debtor - an individual, within three working days from the date of appointment of the financial manager,
must transfer all the property belonging to him, including documents confirming the ownership of this
property to the financial manager, with the exception of property that cannot be levied according to the law.
In case of evasion from this obligation, the debtor - an individual is liable in accordance with the law?*,

The financial manager at the time of the sale of property on behalf of an individual:
» manages the funds of accounts and deposits of an individual in banks and other credit institutions;
» opens and (or) closes accounts of an individual in banks and other credit organizations24;

» exercises the right of a participant in a legal entity that belongs to the debtor - an individual, including the
right to vote at a general meeting of participants;

» participates in the consideration in courts of cases relating to the property rights of an individual,
including the transfer or return of the property of an individual, its recovery from someone else's
possession®.

¥ M6osuesa E. ., AHoxuHa E. V. BaHKPOTCTBO (PU3MYECKUX MULL NPeABapUTENbHbIe UTOTM U MOCHeaCcTBUS
/[BecTHuK eBpasumnckon Haykn. — 2017. —T. 9. — Ne. 1 (38). — C. 94.

20 Bpacnasey O. H. n gp. YenoBek kak cybbekT OOLLEeCTBEHHbIX W3MEHEHWUN: coumanbHble, ryMaHUTapHble U
ncmxonormyeckme npobnembl. — 2021.

?! BuHkoBckmit M. A. BaHKPOTCTBO (M3MYECKOro NWLA: NepBble Wark 1 TpyaHocTy //BaHkoBckoe npaBo. — 2017. —
Ne. 2. — C. 34-39.

%2 Babakulovna I. F., Normuratovna E. Z. Legal Issues of the Concept of “Corporate Disputes” Under Procedural
Legislation: Theory and Practice //American Journal of Social and Humanitarian Research. — 2022. — T. 3. — Ne. 6.
— C. 341-346.

“Monos E. 0. dopMumpoBaHme rpakgaHCKo-NpaBOBOro MHCTUTYTa BaHKpOTCTBa hM3nveckoro nuua B Poccumnckon
denepaumm : guc. — Bonrorpag, 2012.

*|bratova F. B. Legal consequences of the introduction of a bankruptcy procedure for an individual entrepreneur or
an individual who has lost the status of an individual entrepreneur. — 2022.

* NytoBa H. B. BaHkpoTcTBO ¢huamueckoro nuua //Mpasa 1 cBo6oabl YenoBeka M rpax/aaHuHa: TeopeTuyeckme
acnekTbl 1 topuandeckas npaktuka. — 2016. — C. 498-501.
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From the date of declaring the debtor - an individual bankrupt and the beginning of the procedure for the sale
of his property:

» registration of the transfer and encumbrance of the right of a debtor - an individual to property, including
real estate and securities, is carried out only on the basis of an application from the financial manager.
Applications of an individual submitted before this date are not subject to execution;

» voluntary transfer of funds or property to creditors directly by a third party in order to fulfill the
obligations of the debtor - an individual is not allowed, these funds and property are included in the
liquidation estate;

» the debtor - an individual is not entitled to open bank accounts and deposits in banks and other credit
organizations and receive funds from them, except as provided for in part three of Article 206 of the Law
of the Republic of Uzbekistan "On Insolvency".

Banks and other credit institutions shall be liable for the execution of operations to dispose of the property of
a debtor - an individual from the date of the commencement of the procedure for declaring an individual
bankrupt and selling his property or under a power of attorney issued by them to an individual, under a
deposit agreement and (or) a bank account agreement, in including a bank card, if banks and other credit
institutions were duly notified of the introduction of a bankruptcy procedure for an individual and the sale of
his property in accordance with legislative acts®®.

An individual is obliged, no later than one working day following the day the decision was made to start the
procedure for declaring an individual bankrupt and selling his property, to transfer to the manager all bank
cards he has (indicating the PIN code). Not later than one working day following the day of their receipt, the
financial manager is obliged to take measures to suspend operations with bank cards received by him to
transfer funds to the main account of the debtor - an individual.

The property of an individual pledged under an agreement concluded for settlements under a transaction on
participation in shared construction in accordance with the legislation on participation in shared construction
of apartment buildings and (or) other real estate objects is accounted for separately, and the right to claim
under this transaction is included in the liquidation mass®’.

Within one month from the date of the inventory and valuation of the property of an individual, the financial
manager is obliged to submit to the court the procedure and conditions for the sale of the property of an
individual, indicating the initial sale price of the property. The procedure, conditions and term for the sale of
property of an individual are approved by the court and must comply with the rules for the sale of property of
the debtor of an individual, established by Articles 126, 127 and 151 of the Law of the Republic of
Uzbekistan “On Insolvency”. A court ruling shall be issued on the approval of the procedure, conditions and
term for the sale of the property of an individual and on the establishment of the initial price for the sale of
property. This ruling may be appealed).

With regard to property located outside the Republic of Uzbekistan, a separate court ruling is issued, the
execution of which is carried out according to the rules of the procedural legislation of the state on whose
territory this property is located, or in accordance with international treaties of the Republic of Uzbekistan
with the state on whose territory this property is located.

*® Babakulovna I. F. Grounds for the introduction of bankruptcy procedures for an individual entrepreneur or an
individual who has lost the status of an individual entrepreneur //International journal of professional science. —
2022. — Ne. 1. - C. 5-9.

*’ NosnatoBa I. M. u ap. NHHoBauumu, TeHaeHUun 1 npobrnemMbl B 06nacTn 3KOHOMUKM, ynpaBneHust u busHeca. —
2021.
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The assessment of the property of an individual, which is included in the liquidation estate, is carried out by
the financial manager independently. The assessment carried out can be challenged by an individual,
creditors, an authorized body in a case of insolvency of an individual®.

The meeting of creditors has the right to decide on the assessment of the property of the debtor - an
individual in accordance with the Law of the Republic of Uzbekistan "On Insolvency", with the involvement
of an appraisal organization and payment of the costs of this assessment at the expense of the persons who
voted for the adoption of the relevant decision.

The property of an individual, part of this property is sold at auction in the form of an electronic online
auction in the manner prescribed by the Law of the Republic of Uzbekistan “On Insolvency”, unless
otherwise provided by the decision of the meeting of creditors or a court ruling. The sale of the subject of
pledge is carried out in the manner prescribed by Article 126 of the Law of the Republic of Uzbekistan “On
Insolvency”.

If the financial manager fails to sell the property belonging to an individual and (or) the right of claim from
third parties in accordance with the established procedure, and if creditors refuse to accept this property and
(or) the right to claim to pay off their claims after the sale of the property of an individual is completed, his
the right to dispose of this property and (or) the right to claim is restored. In this case, the property
constitggting the liquidation estate and not sold by the financial manager is transferred to the individual under
the act™.

The financial manager is obliged to inform the individual, creditors and the relevant authorized body at their
request about the inventory, valuation and sale of the property of an individual, as well as submit a report at
the meeting of creditors.

The property of an individual, owned by him on the basis of common ownership with his wife (former
spouse), is sold according to the general rules in the insolvency case of an individual. In such cases, the
spouse (former spouse) has the right to participate in the insolvency case of an individual in resolving issues
related to the sale of common property.

The liquidation estate includes a part of the funds from the sale of the common property of the spouses
(former spouses), corresponding to the share of the debtor - an individual in such property, the rest of these
funds is paid to the spouse (former spouse) of the debtor - an individual.

If at the same time the spouses (former spouses) have joint obligations (including if there are joint and
several obligations or if one spouse provides a guarantee or pledge for the other), the part due to the spouse
(former spouse) is paid after satisfaction of the obligation of the spouse (former spouse)*°.

Claims of creditors on current payments have priority over claims that arose before the adoption of an
application for declaring an individual insolvent, and these claims are settled out of turn.

Claims of creditors for current payments are satisfied in the following order:

% sh A. G, Kh N. O., Ibratova F. B. Formation and development of civil law doctrines on the bankruptcy of
business entities in the Republic of Uzbekistan //International journal of professional science. — 2021. — Ne. 10. — C.
5-12.

* Tpewwesa O. 0. BaHKPOTCTBO (DU3NYECKUX MULL: BOMOXHO UMK HeT //OBLLECTBO: NONUTHKA, SKOHOMMKA, NPaBo.
—2015. — Ne. 3. — C. 38-40.

% Okyulov O., Ibratova F., Salimova |. Legal issues of remedies by the judgment //International Research
Conference on Technology, Science, Engineering & Management. — 2021. — C. 53-60.
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» in the first place - current payments related to the payment of alimony, court costs in the case of
insolvency of an individual, payment of remuneration to the financial manager, persons involved by the
financial manager to ensure the duties assigned to him in the case of insolvency of an individual;

» in the second place - current payments related to labor relations;

» in the third place - utility bills, as well as mandatory payments to homeowner’s associations for the
management of apartment buildings;

» in the fourth place - claims for other current payments.

Claims of creditors for current payments related to the same priority are satisfied in the order of calendar
priority.

Claims included in the register of creditors' claims shall be satisfied in the following order:

» in the first place - claims for obligations for causing harm to the life or health of citizens, as well as
claims for the recovery of alimony;

» in the second place - the requirements arising from labor relations;
» thirdly - the claims of other creditors.

The funds received from the sale of the subject of pledge are used to satisfy the claims of creditors secured by
the pledge. After the sale of the pledged property, the remaining part, after the full satisfaction of the claims
of creditors secured by the pledge, is included in the liquidation estate™.

Obligations unsatisfied at the expense of the value of the subject of pledge, secured by the pledge of property
of an individual, are satisfied as part of the claims of third-priority creditors.

If all the debtor's property is a pledge and (or) the debtor's property is not enough to satisfy creditors' claims
in full, the funds received from the sale of the subject of pledge are distributed in the following order:

» to satisfy the claims of creditors of the first and second priority, but within the framework of a part of the
funds not exceeding ten percent;

» for the payment of remuneration to the financial manager, expenses related to paying for the services of
persons involved by the manager and with the sale of the collateral, as well as for reimbursement of court
costs and other current payments, but within the part of the funds not exceeding ten percent;

> the remaining funds are directed to satisfy the claims of creditors secured by collateral®.

Claims of creditors that are not satisfied due to the insufficiency of the property of an individual are

considered to be repaid.

After completion of settlements with creditors, the financial manager is obliged to submit to the court a report
on the results of the sale of the property of an individual, copies of documents confirming the sale of the
property of an individual and satisfaction of creditors' claims, as well as a register of creditors' claims,
indicating the amount of satisfied creditors' claims.

*' U6paTtosa ®. B. MPABOBbLIE NMOCNEACTBUA BAHKPOTCTBA MHOMBUOYANBHOIO NPEAMPUHUMATENA
NI dN3NYECKOI O JIMUA, YTPATUBLUEITO CTATYC MHOMBWOYAINBHOIO MPEOMPUHUMATENA //Polish
Journal of Science. — 2021. — Ne. 38-2. — C. 20-24.

*> MNonos E. 0. PecTpykTypusauusa gonra 1 MMpoBoe COrfnalleHne B npeaynpexaeHumn 6aHkpoTcTBa oU3nyecKkoro
nuua //MpaBo 1 akoHomuka. — 2011. — Ne. 8. — C. 51-57.
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Based on the results of consideration of the report on the results of the sale of the property of an individual,
the court issues a ruling on the completion of the procedure for the sale of the property of an individual.

After the completion of settlements with creditors, an individual is released from the obligation to fulfill
unsatisfied claims of creditors due to the insufficiency of the property of an individual, including claims of
creditors that were not filed during the introduction of the debt restructuring procedure or declaring an
individual bankrupt and selling his property (hereinafter referred to as the release of an individual from
obligations).

The release of an individual from obligations does not apply to the circumstances provided for by paragraph
five of Article 222 of the Law of the Republic of Uzbekistan “On Insolvency”, as well as the claims of
creditors who are not aware or could be ignorant of the initiation of insolvency proceedings against an
individual.

The release of an individual from obligations is not allowed in cases where:

» there is a judicial act that has entered into force on bringing an individual to criminal or administrative
liability for the deliberate creation of insolvency or concealment of insolvency subsequently of his illegal
actions in an insolvency case;

» evidence has been established that the individual did not provide the necessary information or
deliberately submitted deliberately false information to the court considering the insolvency of the
individual, and this evidence is confirmed by the relevant judicial act adopted when considering the case
on the insolvency of the individual,

> illegal actions of an individual during the period of occurrence or execution of the requirements of the
creditor or the relevant authorized body, including fraud, unreasonable evasion of debts, evasion of taxes
and fees, as well as deliberate submission of knowingly false information to the creditor when obtaining a
loan, concealment or intentional destruction of property.

In the cases provided for by part five of Article 222 of the Law of the Republic of Uzbekistan “On
Insolvency”, the court, in the ruling on the completion of the procedure for the sale of the property of an
individual, indicates that the rule on release from obligations is not applied to the individual, and if these
cases are revealed after the completion of the insolvency case, the court issues a ruling on non-application of
the rule on the release of the debtor - an individual from obligations.

Claims of creditors for current payments, for compensation for harm caused to life or health, claims arising
from labor relations, for the recovery of alimony, as well as claims that are inextricably linked to the
personality of the creditor (including those not filed in an insolvency case) remain in force and can be
presented after the completion of the insolvency case of an individual in their outstanding part in the manner
prescribed by law.

After the completion of the procedure for the sale of the property of an individual for unsatisfied claims of
creditors, provided for by part seven of Article 222 of the Law of the Republic of Uzbekistan “On
Insolvency” and included in the register of creditors' claims, the court issues a writ of execution in
accordance with the procedure established by law.

The rules of part five of Article 222 of the Law of the Republic of Uzbekistan “On Insolvency” also apply to
the requirements:

» on bringing an individual as a responsible person brought to subsidiary liability;

» on compensation for losses caused intentionally or through negligence by an individual to a legal entity
that is a participant or a member of its collegial bodies;
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» on compensation for losses that were caused intentionally, through negligence as a result of non-
performance or improper performance by the financial manager of the duties assigned to him in the case
of the insolvency of an individual;

» on compensation for damage caused to someone else's property by an individual intentionally or through
negligence;

» on the application of the consequences of the invalidity of a transaction declared invalid in accordance
with the requirements of the Law of the Republic of Uzbekistan “On Insolvency”.

In case of revealing evidence of concealment of the property of the debtor - an individual or illegal transfer of
the property of an individual to third parties, the creditor or the relevant authorized body, whose requirements
were not satisfied during the insolvency procedure of an individual, has the right to apply to the court with an
application to review the ruling on completion of the insolvency procedure®,

The decision on the completion of the insolvency procedure of an individual may be reviewed in the manner
prescribed by part one of Article 223 of the Law of the Republic of Uzbekistan “On Insolvency”, due to
newly discovered circumstances that were not known to the creditor or the relevant authorized body as of the
date of issuance of this decision.

The creditor or the relevant authorized body has the right to file an application for revising the determination
of the completion of the insolvency procedure of an individual on the grounds established by Article 223 of
the Law of the Republic of Uzbekistan “On Insolvency”, within one month from the date of discovery of the
circumstances that are the basis for the court to review this determination.

Cancellation of the court ruling on the completion of the insolvency procedure of an individual is the basis
for the resumption of proceedings on the insolvency case. The court issues a ruling on the resumption of
proceedings on the insolvency case of a natural person, which may be appealed (protested against).

When resuming proceedings on the insolvency case of an individual, a procedure for the sale of his property
IS introduced.

In case of cancellation of the ruling on the completion of the insolvency procedure of an individual, the
publication of a notice on the resumption of proceedings on the insolvency case of an individual is carried out
in the manner established by the Law of the Republic of Uzbekistan “On Insolvency”.

From the date of cancellation of the ruling on the completion of the insolvency procedure of an individual,
upon resumption of proceedings on the insolvency case of an individual, a part of the debt unsatisfied in the
register of creditors' claims until the completion of the insolvency procedure is restored*. Other creditors or
the relevant authorized body have the right to submit their claims in the manner prescribed by the Law of the
Republic of Uzbekistan “On Insolvency”.

The composition and amount of claims of creditors and (or) the relevant authorized body are determined as of
the date of resumption of proceedings on the insolvency case of an individual.

Within five years from the date of completion of the procedure for the sale of property in relation to an
individual or the termination of proceedings on an insolvency case, this person is not entitled to assume
obligations under credit agreements and (or) loan agreements without reporting the fact that an insolvency
case has been initiated against him.

3 BapkatyHoB B. ®., MNokpamosny O. B., MNMogocuHHukoB E. HO. BaHKpoTCTBO chmsmyeckux nuy: OOCTYNHOCTb
npaBocyaus, UNn3nn 1 npasoBble peanun //HayyHblh BecTHUK Kpbima. — 2017. — Ne. 2 (7). — C. 19.
* By6HoBa . F0. 1 ap. BaHkpoTcTBo chrandeckux nuy, //Novalnfo. Ru. — 2015. — T. 1. — Ne. 38. — C. 190-195.
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Within five years from the date of completion of the procedure for the sale of property in respect of an
individual or the termination of insolvency proceedings, an insolvency case may not be initiated at the
request of this individual.

In case of re-recognition of an individual as insolvent within five years on the basis of an application by a
creditor or the relevant authorized body, the rule on releasing an individual from obligations, provided for by
part three of Article 222 of the Law of the Republic of Uzbekistan “On Insolvency”, is not applied to the
individual.

After the completion of the procedure for the sale of the property of an individual, the court issues a writ of
execution in the manner prescribed by law, for claims not filed during the insolvency proceedings, for which
the payment deadline has come.

The conclusion of a settlement agreement is the basis for terminating the proceedings on the insolvency of an
individual.

The amicable agreement concluded in the course of proceedings on the insolvency case of an individual shall
apply to the claims of the relevant authorized body and (or) creditors included in the register of creditors'
claims as of the date of the meeting of creditors that decided to conclude the amicable agreement.

Settlement agreement approved by the court®.

If a settlement agreement is concluded, the execution of the plan for restructuring the debt of an individual is
terminated, as well as the moratorium on satisfaction of creditors' claims.

» Upon termination of proceedings on the insolvency case of an individual in connection with the
conclusion of a settlement agreement:

» the powers of the financial manager of an individual are terminated;

» an indiv;glual or a third party participating in the amicable agreement proceeds to repay debts to
creditors™.

In case of resumption of proceedings in the case of insolvency due to violation of the terms of the settlement
agreement, a procedure is introduced for declaring an individual bankrupt and selling his property.

An application for the invalidation of transactions concluded by a debtor - an individual, may be filed with
the court by the financial manager on his own initiative or by decision of the meeting of creditors or the
committee of creditors, as well as by the creditor or the relevant authorized body on the basis of Articles 63,
64 and (or) 65 of the Law Republic of Uzbekistan "On insolvency".

The right to file an application for the invalidation of transactions concluded by the debtor - an individual,
arises from the date of the procedure for restructuring the debt of an individual on the basis of Articles 63, 64
and (or) 65 of the Law of the Republic of Uzbekistan "On Insolvency".

It is concluded that an application for the invalidity of transactions made by the spouse of the debtor - an
individual in relation to the common property of the spouses, in the case of insolvency of an individual is
filed on the grounds provided for by family law.

* Wbpatoea ®. 6. MPABOBLIE MPOBNEMbl MMPOBOIO COMMALIEHWA MPU PACCMOTPEHUW OEN O
BAHKPOTCTBE B 3KOHOMWYECKUX CYOAX PECMNYBINNKN Y3BEKMCTAH //MEPCIEKTVBbI PA3BUTUA
HAYK/ B COBPEMEHHOM MWPE. — 2019. — C. 163-170.

** |bratova F. Bankrotlik to ‘g ‘risidagi ishlarda prokuror ishtiroki.
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